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TAXATION

Tax season can be challenging 
for everyone, from seasoned 
professionals to those new to the 

accounting profession. We would like to 
share some thoughts that we hope will help 
you achieve a smoother, less stressful busy 
season. In addition to drawing from our own 
experiences, we asked some of our younger 
co-workers what they wish they had known 
before entering their first tax season.

1. Be organized. You will need to find a 
method that works best for you. For some it 
is keeping to-do lists, while others use a filing 
system or Post-It notes. Keep track of small 
assignments because they can accumulate and 
be overlooked.  Make sure you know what 
the deadlines are and prioritize appropriately.  
Let your supervisor know if you will have 
trouble meeting a deadline or will require 
help.  The number of hours that you will be 
required to work varies by firm, so make sure 
you know how many hours are expected of 
you. Also, the New England weather does not 
always cooperate. If a snowstorm is predicted, 
try to plan so you have work that you can 
do from home. If you are assigned to a client 
and know that you will be late or have to 
leave early, give your supervisor as much 
advance notice as possible so he/she can plan 
accordingly. 

2. Communicate clearly and often 
with your supervisors. Know what is 
expected of you, and do not be afraid to ask 
questions or say that you do not understand 
a concept. Remember, questions are expected 
and should be welcomed. Everyone is very 
busy, so try to be respectful of others’ time. 
Keep a list of questions and then schedule a 
mutually-convenient time to meet. Always 

have a notebook handy to take notes, so you 
do not have to ask the same question twice. 
You should ask for feedback to identify 
areas where you are strong and areas where 
you may need or want additional training. 
Constructive feedback is not only an 
invaluable learning tool, it will also help to 
keep you motivated and let everyone know 
you care about doing a good job. 

3. Remember to rest. There are always 
deadlines and work that needs to be done. 
But at some point, no matter how much you 
want to keep working, you reach a point of 
diminishing returns. Something that should 
be simple suddenly takes hours. When this 
happens, it is time to go home and start fresh 
in the morning. It is amazing how much 
clearer you can think after a good night’s rest.

4. Find an outlet. Some accountants find 
tax season more stressful than others. Each 
person has his/her own techniques for de-
stressing. Take a walk at lunch, curl up with 
a good book, join a gym, or take a Saturday 
off to clear your head. If having more free 
time will help you de-stress, then try one of 
the following: hire a cleaning service, order 

groceries online to be delivered, have your 
dry cleaning picked up and dropped off at 
work, or use a laundromat service.

5. Eat your greens. Remember to exercise 
and get a good night’s sleep. Try to make 
healthy food choices and drink plenty of 
water. Instead of reaching for candy, try 
eating a piece of fruit. Instead of a trip 
through the fast-food drivethrough try 
preparing meals ahead for the week on the 
weekend. Other recommendations include 
taking a break during the day to clear your 
mind, leaving your desk at lunch to eat with 
your co-workers, or scheduling a massage. 

6. Stay updated. It is important to stay 
current on the tax laws in effect for 2014. 
If you do not take a tax update course, then 
we recommend reading articles online. Do 
not be afraid to research your tax questions. 
You may find that taking the initiative to 
find answers will build your confidence and 
self-reliance. New tax preparers find the 
IRS instructions to the forms a good place 
to start. In simple English, they explain the 
purpose of the form and the information 
needed to complete it. Your firm likely has a 
subscription to an online tax research library 
that will aid in your research.
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TAXATION

2014 Massachusetts Tax Changes 

Jump on busy season by familiarizing yourself 

with Massachusetts tax changes. The following   

is a short list of the highlights:

• For 2014, the 5.25% tax rate on most classes of   
taxable income has decreased to 5.2%. The short- 
term capital gain rate, however, remains at 12%.

• Massachusetts has adopted the federal deduction  
allowed to individuals for contributions to a health  
savings account, subject to federal limitations.

• Effective for tax years beginning in 2014, the dollar  
limitation for section 179 has been decreased to   
$25,000 and the overall investment phase-out   
threshold has been reduced to $200,000.

• Certain taxpayers age 65 or older may be eligible  
to claim a refundable credit for the real estate 
taxes paid during the tax year on the principal 
residence they own or rent in Massachusetts. If 
the credit exceeds the amount of the total income 
tax payable for the year, the excess amount of the 
credit will be refunded to the taxpayer. For tax year 
2014, the maximum credit allowed for both renters 
and homeowners is $1,050.

• For 2014, the Massachusetts exclusion is $250  
per month for employer-provided parking and 
$130 per month for combined transit-pass and 

• Effective for tax years beginning in 2014, taxpayers  
are required to include the amount of federal  
adjusted gross income on their Massachusetts 
return. Currently, this amount is for informational 
purposes only.

• S corporations with total receipts of $6 million   
or more are liable for the income measure of the  
corporate excise at the following rates: 

 
 • The tax rate for corporations with income   

 taxable in Massachusetts of $6 million or more  
 but less than $9 million is now .0187, increased  
 from .0183. 

 
 • The tax rate for corporations with income   

 taxable in Massachusetts of $9 million or more is  
 now .028, increased from .0275.

You will also want to be aware of the 
federal tax changes. Last month, Congress passed a 
retroactive one-year extension of all the deductions 
and exemptions, postponing any reform initiatives   

         until next year.

Although we all look forward to April 15th and start to count down the 
days in March, we also know there are upsides to the tax season. You 
gain a lot of experience in a short period of time. Beyond tax knowledge, 
you learn how to manage your time and work as a team, skills that will 
serve you well throughout your career. 
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